
 
 

Who’s Buying Our Property? 
According to latest Reserve Bank figures, New Zealand banks approved 3 times as many mortgages 
for investors as they did for first-home buyers. 

Reserve Bank lending data shows that banks approved 31,123 home loans for investors, compared 
to just 9,890 for first-home buyers. Total lending to first home buyers remains unchanged at around 
10 % since last August, while lending to investors rose from 29% to 33%. 

The largest share of new mortgages, around 60% of lending, went to existing owner-occupiers 
moving into a new home, with loans totalling $19 billion in the first half of this year. 

HomeStart Grant 
In April this year the New Zealand Government introduced the HomeStart Grant. Aimed at helping 
lower and middle income earners into their first home, the HomeStart Grant effectively doubles the 
number of people eligible to receive a Government grant, and doubles the size of the grant they are 
eligible for in purchasing a new home. 

For a couple who have contributed to KiwiSaver for five years, the HomeStart Grant potentially 
provides $10,000 towards an existing home and $20,000 for a new home. 

Changes to Investment Lending 
In an effort to slow down property sales, the Reserve Bank recently imposed new macro-prudential 
restrictions on lending to residential property investors. Set to come into effect in October this year, 
the new restrictions will require Auckland property investors to hold a 30% deposit when purchasing 
an investment property; the new measures are expected to cut Auckland house sales by 8% and 
reduce price growth by 2 to 4%. 

While the number of loans going to investors continues to rise ahead of October’s LVR changes, the 
Reserve Bank’s data shows the new restrictions could have a significant impact, with nearly half of 
investors approved for new mortgages in June holding a deposit of less than 30%. 

But the problem remains one of supply and demand and a more aggressive approach is needed to 
keep up with housing demand. While Government has indicated plans to develop surplus Auckland 
land, it’s early days and only time will tell whether this solution will provide much needed housing 
supply to the area. 

If you are considering entering the property market for the first time or you’re an investor looking to 
increase your property portfolio, get in touch with a us and we can direct you to  a Mortgage Broker 
to talk about your options. 

 


