
 
 

Is Affordable Housing Out There? 

New Zealand is experiencing a drop in the number of mortgagee sales, and it seems that houses are 
once again becoming affordable in certain parts of the country. New KiwiSaver changes have been 
implemented, making it easier for first home buyers. Read on to find out more about this month’s 
news. 

Decline in mortgagee sales 

With the growth in our country’s economy, fewer homeowners are being forced to sell their home 
to satisfy their lender. Data from CoreLogic shows that the number of mortgagee sales decreased 
last year to about a quarter of the number seen in 2009 during the economic slump. During those 
dark days approximately one out of every twenty five dwellings sold was a forced sale because the 
homeowner couldn’t afford their mortgage payments. Times have changed, and now one out of a 
hundred home sales can be attributed to foreclosure. 

The noticeable drop in mortgagee sales has occurred for a variety of reasons including low interest 
rates, changing loan deposit rules and lower unemployment rates. 

The New Zealand Institute of Economic Research’s economist, Shamubeel Eaqub, notes that wages 
have risen and there are more jobs at the moment, helping to reduce the pressure of managing a 
mortgage. Almost 80% of the country’s new jobs over the last seven years were based in Auckland. 
Canterbury accounted for nearly 20% and the rest of the country largely missed out. 

Where to find affordable housing 

While dwelling prices are still notoriously high in Auckland and Queenstown, prices are reasonably 
stable or growing at a slow rate in most other parts of the country. 

The new AMP350 Home Loan Affordability report has revealed that Wanganui is the place to be for 
those with a mortgage on a low-priced home. According to the report, 8.6% of the combined income 
of a couple aged 25 to 29 years would be enough to cover loan payments. In comparison, a couple 
would need to use 47.7% of their pay for a cheap house in Auckland. More reasonable places include 
Invercargill where a couple would only need 11.3% of their income, Rotorua (14.6%), and Gisborne 
(16.7%). 

KiwiSaver changes 

Good news for first home buyers is that the KiwiSaver HomeStart grant has now kicked off, replacing 
the first-home deposit subsidy. While a grant of up to $5,000 or $10,000 for eligible individuals and 
couples respectively can still be used to buy an existing house, the amounts will be doubled for 
brand new home purchases. House price limits for those receiving the grant have also been 
increased. 

 



 
 

Another change is that first home buyers can now withdraw all of their KiwiSaver savings apart from 
the $1,000 kick-start from the government. 

Is the time right for you? 

With prices becoming more reasonable in some areas and the changes to KiwiSaver grants opening 
doors for new buyers, now might be a good time to assess your readiness for taking the plunge and 
buying a home. If you have questions or would like some mortgage advice, give me a call or send me 
an email. 

 


